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New fiscal year started with major macro-economic
challenges persisting since last fiscal year. Deepening
foreign currency shortages and increase in reserve
money may be considered a contributing factor to the
inflationary pressures. Headline inflation in June
slipped down by 20-basis points in June.

Consequently, 12-month average inflation for FY2022
-23 stands at 9.02 percent. During June, food inflation
at rural areas is 70 basis point higher than that of ur-
ban areas, having implication for food security and
cost of living.
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Bangladesh's Exports Surge in Positive Trend

In June 2023, Bangladesh experienced a positive trend in
exports, with receipts amounting to US$ 5.03 billion,
showing a 2.5% increase from June 2022. The positive
momentum extended over the period from July 2022 to
June 2023, where export receipts surged by USs$ 6.95
billion (14.30%) compared to the same period in the pre-
vious year. This growth reflects the country's successful
efforts in boosting international trade and diversifying its
export markets. The increasing demand for Bangladeshi
products globally contributes to economic growth, job
creation, and overall development in the nation's econo-
my.
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Rural credit for agriculture and non-farm sectors de-
clined by BDT 439 crore in May from April. However,
over the past 11 months, there was a 13% increase in
credit disbursement. Notably, the recovery rate con-
sistently exceeded the disbursed amount, reflecting
borrowers' responsible repayment practices.

Additionally, during Q4 2022, the industrial term loan
recovery rate surpassed the disbursement rate, signi-
fying a stable industrial sector. Despite the May set-
back, these trends indicate positive prospects for
Bangladesh's economy, with rural and industrial seg-
ments showing resilience and contributing to overall
economic growth and development.
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Savings Schemes: Mixed Growth and Decline

In May 2023, there was a significant 24.1% increase in
total investments under Bangladesh's National Savings
Schemes, including Sanchayapatra, Post Office Savings
Bank, NRB Bonds, and others, amounting to Tk. 6,680
crore compared to April 2023. However, the overall
trend for the period from July 2022 to May 2023
showed a decrease in total investment by Tk. 22631.5
crore, which is a decline of 23.3% compared to the same
period in the previous year. Despite the monthly surge,
the longer-term data indicates a notable contraction in
investments, potentially reflecting changing economic
conditions and investor sentiments.
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D In the dynamic world of venture funding, Q2 2023 witnessed a global decline of 18%, impacting Asian startups by 27%.

Meanwhile, Bangladeshi startups secured USD 6.8 Mn in Q2 and USD 43.3 Mn in H1 2023, showing a 50% drop from the
previous year. Despite this, the logistics and mobility sector received substantial funding, indicating a growing demand for

innovative transportation solutions in Bangladesh.

*The figures on point to point inflation, export, remittances are of June while import and private sector credit growth, are of May. Foreign exchange
reserve data is as of 19 July 2023. All data have been collected from Statistics Department, Bangladesh Bank and Report of World Economic Forum.
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